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Abstract:

Marine insurance is one of the most important insurance contracts. Because it is related to the carriage of goods and
passengers by sea , and because this insurance is exposed to multiple risks during the sea voyage because of the insured, in
some cases, and beyond his control in others. Therefore, marine insurance have been required for cargo, freight, and hull
insurance policies; due to risks that may be exposed to during the sea voyage. As the insurance mitigate losses that may be
incurred by the insured, as a result of the occurrence of the insured risk. However, this risk itself is an element which is
subject to change, which impacts on the contractual balance of the insurance contract. As what was considered a risk before
the conclusion of the marine insurance contract may increase and aggravate, leading to substantial effects on the insurer’s
decisions to maintain the contract without changing the insurance premium, or to change the insurance premium because of
the variation of risks, or termination of the contract. Further, temporary coverage has carried until the insurer decides its
decision. As for decrease in risks in the marine insurance contract, it is also considered as a factor impacting on the contractual
balance. Thus, this study examines legal effects of the decrease in risks on the insured who is considered as a consumer in
the insurance contract, according to modern perspective in the insurance law. Further, the effects of decreasing in risks are
limited to claim a reduction in the insurance premium, or termination of the contract in the event of the insurer's refusal of
the reduction in the insurance premium. Finally, In the absence of risks after the conclusion of the marine insurance contract,
this is considered as a lack of the object of the contract, which requires termination of this contract. This paper examines
provisions for variation of risks in marine insurance contract under the Saudi Commercial Maritime Law. While Saudi law
deals with the case of aggravation of risks, the regulator was not exposed to the case of decreasing risks, or the absence of
the risk. This paper suggests to include provisions in case of decreasing risks, the absence of risks, and temporary coverage
in case of aggravation of risks.

Key Words: Insurance law; Marine insurance; insurance contracts; risks; alteration of risks; Saudi Marine Law.
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